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Banking Reorganisation  

Banking reorganisation is a primary driver for physical economic development and is essential to 

the establishment of a prosperous real economy. 
The debit banking system that has driven international economics- The ongoing inflationary 

tendency of the current world banking system and the debt accumulation by excessive spending 

on non-productive assets (assets that do not produce wealth in succeeding generations- 

example munitions and military spending) has spread outwards from the default currency of 

international exchange (the US dollar) to the rest of the world’s economies. This belief in the US 

Federal Reserve driven monetary practices has resulted in severely deleterious effects on 

international economics. It at first was once first dismissed out of hand, later argued against as 

preposterous now accepted as a self-evident fact.  So ridiculous is the current system in the 

United States economy (that underpins all other economies) that the entire debt of it (the US) is 

guaranteed against itself by using Treasury bills raised against its own debt. That is, it 

guarantees itself against its own debt on the basis that it has the capacity to print more money 

to cover the debit, not on assets that it possesses to support the level of debt. 

The world economies are in trail and have committed themselves to excessive monetary growth 

rather than a choice for prosperity and the development of their real/physical economies.  They 

believe that they can fund the current levels of debt through future earnings-  

Policy of inflation management as a tool to control the economy- nominally adjusted GDP is 

inflation being correctly adjusted for the GDP model- the biases of statistics driving the 

perception of the economic situation. 

What’s at stake in the current economic climate with the current financial system? - The stakes 

are high in the current world economic setting- where bail outs are designed (albeit unwillingly I 

hope) to preserve the 1-2% of people who own 45% to 55% of the world’s assets.  Financial 

collapse may well be the only consequence unless corrective action is put in place immediately. 

The type of corrective action however, appears contrary to the current paradigm that enables 

the financial regulators to view the world. In other words they are not in a position to see what 

to do, because what to do is counter intuitive to how the current system works. The same 

system that is falling apart and will not survive will possibly bring with it the real ruin of physical 

economies of the world for a considerable time to come.  

There is a great urgency to act. Bankruptcy reorganisation as an initial measure with the 

establishment of a National Bank (as an instrument to issue credit) and a secondary measure – 
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According to our Australian Security and Investment Commission the measure of a company 

solvency is an essential factor for permitting to company to. If this same measure were applied 

to our Government – I would presume the Government and its departments would be 

determined insolvent and placed under recievership. Thus the only reasonable decision would 

be to immediately place the banking system under bankruptcy protection and create the 

instrumentality, The Australian National Bank to issue credit for the nation. This newly formed 

bank would assume some of the power and activities of the Reserve Bank of Australia, however 

with a different charter. 

Business investment – Entrepreneurial qualities must be encouraged in the credit banking 

system, as they will benefit from an economy that is based on prosperity before growth. Of 

course there may be some forgoing of profit; however ethical entrepreneurs
1
 will find that an 

economy that is built on sustainability and stability will be a better prospect than an economy 

built on instability and unpredictability. As the regulators must bring back regulation to a 

minimum to allow businesses to revitalise, so must the entrepreneurs be prepared actively  to 

support the establishment of the credit banking system in the initial stage to allow for a future 

sustainability and stability of our Australian economy.  

The institution of credit banking and its regulation- institution of the credit banking system can 

allow either ownership of resource base by private industry or government sector, privatisation 

would not be a necessary factor.  However the regulation of any infrastructure, whether private 

or government would require the same level of oversight from audit/compliance departments 

designated for that purpose. In general, taxation would not need to apply in the credit banking 

system, although in ownership of resource base (infrastructure) by private industry this would 

apply. 

Thus the protection of the status of the wealthy strata of society is established so that factors 

that would encourage destabilisation from the wealthy strata in minimised.  Notwithstanding, 

the key factor of the removal of the manipulation of the financial system from the wealthy 

strata (particularly in the area of banking and finance) would be established to ensure that the 

destructive effects on the physical economy would be removed and the guarantee of 

infrastructure spending in the interest of the real/physical economy to ensure general 

prosperity for all societal strata.  

                                                             

1
 Some entrepreneurial behaviour of course is not ethical, and the measure of this is determined on how 

that entrepreneurial behaviour either positively or negatively effects the physical economy and prosperity 

of the population  
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Savings and commercial banks would be protected by Government Guarantee; however the 

fractional banking model, with inflationary principles, would be replaced by a model that 

provides a fee for service for banking and/or a modified interest and fractional banking process. 

Private banking organisations would be permitted to remain within the structure but would 

apply the credit banking principles as directed by the Australian National Bank. As interest rates 

and fractional banking processes are inflationary their use would be eliminated curtailed, or 

managed under the direction of the Australian National Bank.  

Gate keeping in the credit banking system
2
- Fundamental gate keeper would be at the currency 

determination mechanism
3
 and the international currency exchange mechanism

4
. (The currency 

determination mechanism would determine the currency values, rather than the fundamental 

circular flow to determine the savings and investment functions of economy.) This mechanism 

would impute quantitative data relative to infrastructure ratios and population base, energy 

in/out ratios and discretionary spending availability for consumers. In a sense the economy 

would have a control- but the control would be essentially peripheral control rather that central 

management. These management controls would be simplified to algorithms pertaining to 

identified qualities for measurement. This would be the function of the Australian National 

Bank.  

Monetary Management in a Credit Banking System – A board would be established with the 

charter to ensure credit parameters of current and future periods were identified. This board 

would be charged with the optimum running of the real economy to ensure funds for 

government, infrastructure, industry, and discretionary consumer spending. This would be one 

of the most critical functions of the Australian National Bank. 

Minimal Regulation -  In the credit banking model, government departments are funded by 

credit creation, however a stringent probity control
5
 over government departments

6
, with the 

desired goal of a top down approach to ensure that  

                                                             

2
 See attached appendix on mechanisms  

3
 Determining the amount of currency in circulation; not only products and services need to be 

established as a basis for currency issue but specific ratios that reflect current and future infrastructure 

spending, the needs of primary and secondary industry and the funding of government departments. 
4
 Determining the foreign exchange rate to ensure domestic market stability. 

5
 The purpose of this control is not to ensure a control economic system as minimal with the credit bank 

physical economy is ideal- but a control of probity or integrity of the governance system. 
6
 Public service examinations could be established bound by new criteria. The education system would 

need exploited to identify gifted individuals and suitable future leaders, and public service employees  
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1. Elimination/minimisation of incompetence in governments via a quality of governance 

rather than a prescriptive process 

2. Elimination/minimisation of fraud, corruption/biases from governance     

Elimination / minimisation of Taxation and Monetary Policy- Entrepreneurial qualities must be 

encouraged with the physical economy driven by a credit banking system essentially, however, 

the system could operate without the need for taxation.  Although “taxation” may be applied to 

privately managed enterprises where those enterprises engage in infrastructure support, 

taxation need not be applied against general consumers. The least levels of control would 

ensure a more effective system.  

Monetary policy, in terms of manipulating the interest rates via a reserve banking structure 

would not form a significant part of the credit banking system. Monetary policy would be 

replaced by a currency determination mechanism. 

The aggregate currency determination mechanism and the international currency exchange 

mechanism would incorporate energy production indicators, quality products/services 

indicators, acquisition of foreign exchange indicators, et al, to be used as indices to determine 

liquidity level. The indices would be instrumental in monetary control of the physical economy. 

Unforseen benefits from the elimination/minimisation of taxation may include elimination of 

taxation fraud and the black money market
7
.    

Government investigation departments may switch focus to criminal activity, governance 

investigation and other needed areas rather than being utilised for taxation related offences and 

revenue making activities to fill consolidated revenue, because revenue would be addressed by 

credit creation. Probity units (derived from existing staff and departments) could be developed 

to ensure probity and minimise conflicts of interest
8
 in government affairs and ensure 

transparency.  

Uttering currency to facilitate prosperity and growth, the provision of liquidity for 

discretionary spending – the fundamental power or the mechanism for “uttering currency” may 

be found within a number of national institutions and would be ensconced with the charter of 

                                                             

7
 A plethora of positive attributes of the credit banking system would emerge that could be exploited. 

8
 Where conflict of interest potentials could be identified and eliminated. 
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the Australian National Bank. This bank would have a mechanism similar to be United States 

Federal Reserve however with major differences
9
. 

1. The Commonwealth Government identifies (Through a currency determination 

mechanism and the international currency exchange mechanisms) the fund liquidity 

required for the nation. 

2. The Commonwealth Government (by way of Senate Endorsement) issues the order to 

release fund liquidity into circulation. 

3. The Australian Nation Bank issues the fund liquidity into circulation. 

Managing international trade and foreign currency exchange – a mechanism for managing 

foreign exchange whereby a quota of liquidity is allocated by the a newly chartered organisation 

(perhaps acquiring the functions of the trade commission but with variations) The sale of 

Australian currency would be limited under this model which would be essential to regulate the 

liquidity with the physical economy, as would the purchase of foreign currency. The sole 

purpose of the international trade would be to ensure the wellbeing of the nation’s physical 

economy, thus being reciprocated and respected with other sovereign nations.   

                                                             

9
 The Australian National Bank could not be owned by private bankers or consortiums but would be 

independent within the Commonwealth and regulated by its charter- its charted being developed through 

a commonwealth legislation process. 


